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Structure of Test 
for Admission to  PhD in Business Administration 2014 

Time 
Duration 

120 minutes 

Sections Topics Weight 
Number of 
Questions 

Time 

I Verbal and Analytical Reasoning 1/4 20 
30 

mins 

II Quantitative Reasoning 1/4 20 
30 

mins 

 III Analytical Assessment Writing* 1/4 20 
30 

mins 

IV 
Questions based upon the 
following FOUR courses**: 

1/4 20 
30 

mins 

   Business Management       

   Finance       

   Marketing       

   Research Methods       

     *The candidate has to write down an essay on the topic given. 
 **Applicants are expected to have Master's level knowledge of these courses. 
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Section I: Verbal and Analytical Reasoning 

(There will be TEN questions each on verbal reasoning and 
analytical reasoning) 

Q1 In Lahore, a political candidate who buys saturation radio advertising will get maximum 

name recognition.  

The statement above logically conveys which of the following?  

a. Radio advertising is the most important factor in political campaigns in Lahore.  
b. Maximum name recognition in Lahore will help a candidate to win a higher percentage of 

votes cast in the city.  
c. Saturation radio advertising reaches every demographically distinct sector of the voting 

population of Lahore.  
d. For maximum name recognition a candidate need not to spend on media channels other than radio 

advertising.  
e. A candidate's record of achievement in Lahore will do little to affect his or her name recognition 

there. 

Answer: d 

Q2.  The rate of violent crime in this city is up 30 percent from last year. The fault lies entirely in our 

court system: Recently our judges' sentences have been so lenient that criminals can now do almost 

anything without fear of a long prison term. 

The argument above would be weakened if it were true that  

a. 85 percent of the other cities in the nation have lower crime rates than does this city.  

b. white collar crime in this city has also increased by over 25 percent in the last year.  

c. 35 percent of the police in this city have been laid off in the last year due to budget cuts.  

d. polls show that 65 percent of the population in this city oppose capital punishment.  

e. the city has hired 25 new judges in the last year to compensate for deaths and retirements. 

Answer : c  

Q3.  The increase in the number of newspaper articles exposed as fabrications serves to bolster the 

contention that publishers are more interested in boosting circulation than in printing the truth. Even 

minor publications have staffs to check such obvious fraud.  

The argument above assumes that  

a. newspaper stories exposed as fabrications are a recent phenomenon.  

b. everything a newspaper prints must be factually verifiable.  

c. fact checking is more comprehensive for minor publications than for major ones.  

d. only recently have newspapers admitted to publishing intentionally fraudulent stories.  

e. the publishers of newspapers are the people who decide what to print in their newspapers. 

Answer : e  

Q4.  Time and again it has been shown that students who attend colleges with low faculty/student ratios 

get the most well- rounded education. As a result, when my children are ready to attend college, I'll be 

sure they attend a school with a very small student population.  
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Which of the following, if true, identifies the greatest flaw in the reasoning above?  

a. A low faculty/student ratio is the effect of a well-rounded education, not its source.  

b. Intelligence should be considered the result of childhood environment, not advanced education.  

c. A very small student population does not by itself, ensure a low faculty/student ratio.  

d. Parental desires and preferences rarely determine a child's choice of a college or university.  

e. Students must take advantage of the low faculty/student ratio by intentionally choosing small 

classes.  

Answer : c 

Q5.  All German philosophers, except for Marx, are idealists.  

From which of the following can the statement above be most properly inferred?  

a. Except for Marx, if someone is an idealist philosopher, then he or she is German.  
b. Marx is the only non-German philosopher who is an idealist.  
c. If a German is an idealist, then he or she is a philosopher, as long as he or she is not Marx.  
d. Marx is not an idealist German philosopher.  
e. Aside from the philosopher Marx, if someone is a German, then he or she is an idealist. 

Answer : e 
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Section II: Quantitative Reasoning 

Q1.  The daily temperatures, in degrees Fahrenheit, for 10 days in May were 61, 62, 65, 65, 65, 68, 

74, 74, 75, and 77.  

a. Find the mean, median, mode, and range of the temperatures.  

b. If each day had been 7 degrees warmer, what would have been the mean, median, mode, 

and range of those 10 temperatures?  

Answer: In degrees Fahrenheit, the statistics are  

a. mean 68.6, median 66.5, mode 65, range 16 

b. mean 75.6, median 73.5, mode 72, range 16 

Q2.  The numbers of passengers on 9 airline flights were 22, 33, 21, 28, 22, 31, 44, 50, and 19. The 

standard deviation of these 9 numbers is approximately equal to 10.2.  

a. Find the mean, median, mode, range, and interquartile range of the 9 numbers.  

b. If each flight had had 3 times as many passengers, what would have been the 

mean, median, mode, range, interquartile range, and standard deviation of the 

nine numbers?  

c. If each flight had had 2 fewer passengers, what would have been the interquartile 

range and standard deviation of the nine numbers?  

Answer:  

a. mean 30, median 28, mode 22, range 31, interquartile range 17 

b. mean 90, median 84, mode 66, range 93, interquartile range 51, 

c. standard deviation 30.7; interquartile range 17; standard deviation = 10.2  

Q3.  A group of 20 values has a mean of 85 and a median of 80. A different group of 30 values 

has a mean of 75 and a median of 72.  

a. What is the mean of the 50 values?  

b. What is the median of the 50 values? 

Answer: a. mean 79; b. The median cannot be determined from the information given.  

Q4. In how many different ways can the letters in the word STUDY be ordered?  

Answer: 5! = 120 

Q5. Alia invited 4 friends to go with her to the movies. There are 120 different ways in which 

they can sit together in a row of 5 seats, one person per seat. In how many of those ways is Alia 

sitting in the middle seat?  

Answer: 24 

Q6.  How many 3-digit positive integers are odd and do not contain the digit 5? 

Answer: 288 
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Q7.  From a box of 10 lightbulbs, you are to remove 4. How many different sets of 4 lightbulbs 

could you remove?  

Answer: 210 

Q8.  A talent contest has 8 contestants. Judges must award prizes for first, second, and third 

places, with no ties.  

a. In how many different ways can the judges award the 3 prizes?  

b. How many different groups of 3 people can get prizes? 

Answer: a. 336; b. 56 

Q9.  If an integer is randomly selected from all positive 2-digit integers, what is the probability 

that the integer chosen has  

a. a 4 in the tens place?  

b. at least one 4 in the tens place or the units place?  

c. no 4 in either place? 

Answer: a.  1/9          b.  1/5             c. 4/5  

Q10. In a box of 10 electrical parts, 2 are defective.  

 a.  If you choose one part at random from the box, what is the probability that it is not 

defective?  

 b.  If you choose two parts at random from the box, without replacement, what is the 

probability that both are defective? 

Answer: a. 4/5   b. 1/45 

Q11.  Ali and Hassan each attempt independently to decode a message. If the probability that Ali will 

decode the message is 0.80 and the probability that Hassan will decode the message is 0.70, find the 

probability that  

a. both will decode the message  

b. at least one of them will decode the message  

c. neither of them will decode the message 

Answer: a. 0.56   b. 0.94   c. 0.06  

Q12. Find the following.  

a. 40% of 15        d. 15 is 30% of which number?  

b. 150% of 48       e. 11 is what percent of 55?  

c. 0.6% of 800  

Answer: a. 6       b. 72  c. 4.8  d. 50   e. 20%  
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Q13.  If a person’s salary increased from PKR200 per week to PKR234 per week, what was the 

percent increase in the person’s salary?  

Answer: 17% 

Q14.  If an athlete’s weight decreased from 160 pounds to 152 pounds, what was the percent 

decrease in the athlete’s weight? 

Answer: 5% 

Q15.  A particular stock is valued at PKR40 per share. If the value increases by 20 percent and 

then decreases by 25 percent, what will be the value of the stock per share after the decrease?  

Answer: PKR36 per share 

Q16.  If the ratio of the number of men to the number of women on a committee of 20 members 

is 3 to 2, how many members of the committee are women? 

Answer: 8 women 

Q17.  Evaluate the following.  

a.  15 - (6 - 4)(-2)               b.  (2-17) ÷ 5     

c.  (60 ÷ 12) – (-7+4)         d.  (-85)(0) – (-17)(3) 

Answer: a. 19         b. -3        c. 8         d. 51 

Q18. When the positive integer n is divided by 3, the remainder is 2 and when n is divided by 5, 

the remainder is 1. What is the least possible value of n? 

Answer: 11 

Q19. Find an algebraic expression to represent each of the following.  

(a) The square of y is subtracted from 5, and the result is multiplied by 37. 

(b) Three times x is squared, and the result is divided by 7.  

(c) The product of ( x+4) and y is added to 18. 

Answer:  

 

Q20.  Masooma’s weekly salary was increased by 8 percent to PKR237.60. What was her weekly 

salary before the increase? 

Answer: PKR220  
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Section III: Analytical Assessment Writing 

The test takers are required to write down an essay on the given topic. For example: 

 Scientific inquiry is rooted in the desire to discover, but there is no discovery so important that 

in its pursuit a threat to human life can be tolerated. Write a unified essay in which you perform 

the following tasks.  

a) Explain what you think the above statement means. 

b) Describe a specific situation in which a threat to human life might be tolerated in the 

pursuit of scientific discovery. 

c) Discuss what you think determines when the pursuit of scientific discovery is more 

important than the protection of human life. 
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Section IV: Questions Based on FOUR Courses 

Business Management 

Encircle the most appropriate option: 

1. A business’s intention, beyond its legal and economic obligations, to do the right things and act in 

ways that are good for society is called __________________. 

a. Prisoner’s dilemma 

b. Social responsibility 

c. Classical view of management 

d. None of the above 

Answer: b 

2.  _____________________ is a concept which says that plans should extend far enough to meet the 

commitments made when the plans were developed. 

a. Commitment concept 

b. Planning concept 

c. Formal concept 

d. Management 

Answer: a 

3. ___________________ is defined as the ability to notice and to manage emotional cues and 

information. 

a. Perception 

b. Attitude 

c. Behaviour 

d. Emotional intelligence 

Answer: d 

4. _______________ is a leadership contingency theory that focuses on follower’s readiness. 

a. Situational leadership theory 

b. Transformational leadership theory 

c. Relationship theory 

d. None of the above 

Answer: a 

5.  The screening of large amounts of information to anticipate and interpret changes in the 

environment is called ____________________________________. 

a. Environmental protection 

b. Environmental scanning 

c. Environmental intelligence 

d. None of the above 
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Finance 

Encircle the most appropriate option: 

1. A market that enables suppliers and demanders of long-term funds to make transactions is called 

the _________________. 

a. Money market 

b. Capital market 

c. Open market 

d. Inter-bank market 

Answer: b 

2. __________________ are long-term debt instrument used by business and government to raise large 

sums of money, generally from a diverse group of lenders. 

a. Treasury bills 

b. Commercial paper 

c. Negotiable certificates of deposit 

d. Bonds 

Answer: d 

3. __________________ measures the return earned on the common stockholders’ investment in the 

firm. 

a. Return on common equity 

b. Return on total assets 

c. Market ratio 

d. None of the above 

Answer: a 

4. __________________ measures the percentage of each sales rupee remaining after all costs and 

expenses, including interest, taxes, and preferred stock dividends, have been deducted. 

a. Earnings per share 

b. Price/earnings (P/E) ratio 

c. Market/Book ratio 

d. Net profit margin 

Answer: d 

5. __________________ is the process of evaluating and selecting long-term investments that are 

consistent with the firm’s goal of maximizing owner wealth. 

a. Financial management 

b. Financial accounting 

c. Capital budgeting 

d. None of the above 

Answer: c 
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Marketing 

Encircle the most appropriate option: 

1. According to the price/quality strategy matrix, when a company overprices its product in relation 

to its quality it is considered to be using which type of strategy? 

a. Good-value strategy 

b. Premium strategy 

c. Overcharging strategy 

d. Snob strategy 

Answer: c 

2. _____________________ is the practice of adopting policies and developing strategies that both 

sustain the environment and produce profits for the company. 

a. Environmentalism 

b. Environmental sustainability 

c. Consumerism 

d. Consumer accountability 

Answer: b 

3. A  ________________ is a promotion strategy that calls for using the sales force and trade promotion 

to move the product through channels. 

a. push strategy 

b. pull strategy 

c. blocking strategy 

d. integrated strategy 

 

Answer: a 

 

4. Consumer goods with unique characteristics or brand identification often requiring a special 

purchase effort are called: 

a. custom products. 

b. specialty products. 

c. convenience products. 

d. shopping products. 

 

Answer: b 

 

5. A(n) _______________________ is a retail store that carries a narrow product line with a deep 

assortment within that line. 

a. shopping goods store 

b. convenience store 

c. specialty store 

d. department store 

 

Answer: c 
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Research Methods 

Encircle the most appropriate option: 

1. _________________ is an indicator of a measure’s internal consistency 

a. Mean 

b. Standard deviation 

c. Reliability 

d. None of the above 

Answer: c 

2. The accuracy of a measure or the extent to which a score truthfully represents a concept is 

called ___________________ 

a. Cronbach’s alpha 

b. Test-retest value 

c. Unbalanced rating scale 

d. Validity 

Answer: d 

3. _____________________ allows causal inferences to be made; seeks to identify cause-and-

effect relationships. 

a. Causal research 

b. Correlational research 

c. Diagnostic analysis 

d. Temporal sequence 

Answer: a 

4.  The application of reasoning to understand the data that have been gathered is called 

___________________. 

a. Unobtrusive method 

b. Data analysis 

c. Obtrusive method 

d. Inductive research 

Answer: b 

5. ___________________ occurs if the sampling units in an experimental cell are somehow 

different than the units in another cell, and this difference affects the dependent variable. 

a. Systematic or non-sampling error 

b. Non-systematic error 

c. Nuisance variable 

d. None of the above 

Answer: a 


